
Keep Local Taxes Local Talking Points 
 
• Every day, hundreds of thousands of dollars are being siphoned out of our communities. 
 
• Starting in 2019, New York State began a troubling practice of diverting local sales taxes that 

should go to local programs and services and redirecting it to pay for state responsibilities – 
first to cover the costs of the AIM program for towns, and villages; and second to fund a state 
pool for distressed health care facilities.  
 

• To date, more than $677 million in local sales taxes have been diverted away from 
our communities and into the state’s general fund - equivalent to $618,000 per day over 
the last three years. 

 
• Local sales taxes are not a piggy bank that the state can dip into anytime it needs extra 

revenue. 
 
• It’s money that goes to local parks, community colleges, meals for seniors, day care 

services, 9-1-1 programs, and mental health and addiction services, among other quality of 
life programs, many of which are required by state law.  

 
• Though aid to municipalities and distressed health care facilities is incredibly important, it 

must be funded by the state and federal government who have more capacity to raise 
revenue and are not reliant on regressive taxes. 

 
• Healthcare facilities and providers in New York State have received $14.1 billion in federal 

assistance, with $35 billion of $175 billion authorized still to be distributed. 
 

• By diverting local sales taxes, the state is increasing pressure on property taxes. 
 
• Diverting local sales tax for state purposes is regressive tax policy. 

 
• Middle class New Yorkers who are already feeling the pinch from the rising cost of food, 

gasoline and utilities shouldn’t foot the bill for state and federal responsibilities. 
 

• Finally, the practice of diverting local sales taxes for state programs sets a dangerous 
precedent.  
 

• If the state can divert funds for AIM and for distressed health facilities, what’s to stop it from 
diverting them for any other program.  
 

• It’s time to end this practice and return to responsible budgeting that keeps local tax revenue 
in the communities where it can fund local programs and services and reduce pressure on 
property taxes. 
 

• It’s time to get back to normal.  
 

• I call on Governor Hochul and state legislators to “Keep Local Taxes Local” and allow this 
unprecedented practice to expire permanently at the end of this fiscal year as originally 
intended. 


